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CHINA'S CHANGING ROLE IN THE
GLOBAL ECQNOMY
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The most important thing to remember:

Despite the globally weak outlook, many sectors are actually booming!

Figure 1.12 = Global installations of selected clean energy technologies,
2010-2022
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China’s growth outlook has stabilised since the summer.
In 2023, GDP will grow by around 5% but slow down in 2024.
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The downward trend in China’s growth forecasts is very common.
Catching up typically runs out of steam and the decline in the labour force will accelerate.
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Households’ position in China is weak.
Wealth effect on households is currently negative.
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Uncertain families do not buy apartments
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It takes more than monetary policy tools to improve the outlook.
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China is solving its problems but this can take some time and harm growth in a short-run.
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One reason for weak growth outlook is

globally weak growth
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The EU is derisking

Press release Mar 30, 2023 2 min read

Von der Leyen calls for de-risking
EU-China relations in speech to
MERICS
Von der Leyen warns Xi not to arm

Russia with Chinese weapons

World

EU must seek to de-risk rather than
decouple from China, von der Leyen says

Reuters
0 A
January 17, 2023 1:05 PM GMT+2 - Updated 9 months ago
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What kind of political risks the Nordic companies consider in China?

China’s domestic
risks

- Regulation can be
sometimes
unpredictable

- Case zero-covid policy

- One person has a lot of
power

Geopolitical risks

- Great Power
Competition with the
US

- The EU derisking

- (Case Russia

Consumers’
reaction

Could the Western
consumers turn against
Chinese goods/brands
at some point?
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Tuuli Koivu, tuuli.koivu@nordea.com, @KoivuTuuli

DISCLAIMER
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Pressure on the CNY continues

8.50 - =—=USD/CNY

CNY EUR/CNY

8.25 A
8.00 -
7.75
7.50
725
7.00 -
6.75 1
6.50

6.25 1

19 20 21 22 23

Source: Macrobond and Nordea

14

24

7.4 1

Yuan per dollar

CNY - CNH

== Spot CNY (onshore)
Spot CNH (offshore)
® CNY-CNH premium/discount, rhs

Pip

- 1500

1250
[ 1000
- 750
- 500
- 250
- 0
- -250
- -500
- -750
--1000
- -1250
- -1500
- -1750

15 16

19 20 21 22

23

Source: Nordea and Macrobond

Nordea



Nordea

Thank you!



