
1



China’s changing role 
in the global economy

Tuuli Koivu, PhD, Chief Economist

October 2023



3

The most important thing to remember: 
Despite the globally weak outlook, many sectors are actually booming!

Source: IEA, 2023
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China’s growth outlook has stabilised since the summer. 
In 2023, GDP will grow by around 5% but slow down in 2024. 
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The downward trend in China’s growth forecasts is very common. 
Catching up typically runs out of steam and the decline in the labour force will accelerate.
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Households’ position in China is weak. 
Wealth effect on households is currently negative.
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Uncertain families do not buy apartments
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It takes more than monetary policy tools to improve the outlook.
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China is solving its problems but this can take some time and harm growth in a short-run. 
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One reason for weak growth outlook is 
globally weak growth

GDP grow th,  % 2022 2023F 2024F 2025F
World 3.5 2.9 2.5 2.7
Euro area 3.4 0.5 1.0 1.0
USA 2.1 2.0 0.9 1.9
China 3.0 5.0 3.0 3.0

Finland 1.6 0.0 0.0 1.5
Sweden 2.8 -1.0 -0.2 2.2
Denmark 2.7 1.3 1.0 1.7
Norway 3.8 1.2 0.5 1.0
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The EU is derisking
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What kind of political risks the Nordic companies consider in China?

China’s domestic 
risks

- Regulation can be 
sometimes 
unpredictable

- Case zero-covid policy

- One person has a lot of 
power

Geopolitical risks

- Great Power 
Competition with the 
US

- The EU derisking

- Case Russia

Consumers’ 
reaction

- Could the Western 
consumers turn against 
Chinese goods/brands 
at some point? 
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Pressure on the CNY continues



Thank you!


