WELCOME!

Team Finland China Biannual Meeting will start at 1 pm
(China time). Please mute your mic, turn off your
camera and stay on the line.
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OPENING
OF THE 2"° DAY

Jarno Syrjala
Ambassador of Finland to China and
Team Finland China Country Director



China’s Post-Covid “Two
Sessions”

Business Finland
June 10, 2020

maryboyd@economist.com

Source: NY Times
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2020 = atough yea

World economy: Forecast summary

Prepare for opportunity.™
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A reminder of what 2019 was like in China

I Real GDP by sector, 2019

(% change, year on year) m2018 2018
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The
Economist
A painful start to Rat Year How bad will it get?
'&'r- :

I Real GDP growth by sector

(% change, year on year) = 2013 Q1 2020
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Was it a miscalculation?

US-China trade war was already disrupting supply chains and increasing costs

M ChinaUS
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Where to watch?

Guangdong, Jiangsu, Shandong and Zhejiang are key regions to watch; they account for
almost 40% of national GDP combined and are export manufacturing hubs.

Share of national GDP, 2018 (%)
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Guangdong -6.7%10
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China-dependent shock for national economies

China's share of global exports, 2017 (%)
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China =first in, first out of lockdown
Q1 2020 — economy down by 6.8%

80% back to normality? Plateau?

Prepare for opportunity.™
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China’s hard landing Chinese GDP growth

(3% change, year on year; non-seasonally adjusted)
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Will China’s recovery be V-shaped, or U-shaped?

Strong Government response expected,
but hasn’t materialized

*  Worries:
«  Willit be like 2008 stimulus? NO . Shock to external sector
+ So far, focus on pre-existing «  Lower demand from key markets: EU, US,
infrastructure investment: Asia
+ Telecoms (5G rollout), e-car charging
stations and health care + Bottlenecks — production, mobility

* China’s total stock of corporate, household
and government debt in mid-2019 exceeds
303% of GDP and makes up about 15% of all
global debt (Institute of International

« Support for migrant labour

* Local government special bond quota

increased Finance).
o ) *  Property market weakness, high debt levels
+ Budget deficit to increase amongst developers.
- Coupons to encourage consumption *  EMPLOYMENT
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No GDP growth target

Economic and social development targets for 2020

Real COF & changs)

Consumer price index (% changs)

Mew urban job creaticn (m)
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2020 target

6.0

In line with nominzl GOP growth
Significantly higher than 2015
Significantly higher than 2015
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China's fiscal stimulus measures for 2020

Measura

Anti-pandemic specizl Treasury bonds

Expansion of the quota for issuznce of local-government special bands
Expansion of the general gavemment budget deficit

Sources: Government wark repart; The Econamist Intzlligence Unit,
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Background

5.6% growth needed to achieve the
promised doubling of GDP since 2010, to
achieve the “moderately prosperous
society”

Government assumption: real GDP growth
to be in the order of 1.8%

IMF’s projection = 1.3%
Investment banks = 1.35%
EIU=1%

Prepare for opportunity.™

“three critical battles” are eliminating
poverty, maintaining financial stability and
reducing pollution.

“six fronts” refer to employment, the
financial sector, foreign trade, foreign
investment, domestic investment, and
expectations.

“six areas” refer to job security, basic living
needs, operations of market entities, food
and energy security, stable industrial and
supply chains, and the normal functioning
of grassroot governments.
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Infrastructure spending

RMB 2 trn — transfer to local governments (prefectural and county) to support
employment

RMB 3.75 trn — special local government bonds

5-G transmission, networks

Charging stations for new energy vehicles

Improve facilities in county-level towns

Renovate 39,000 old urban residential communities (installation of elevators etc)

Western region development, NE provinces, Central, Eastern

Beijing-Tianjin-Hebei

Greater Bay Area

Yangtze River Delta

Yellow River Basin
Chengdu-Chongging economic circle
Special assistance for Hubei
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Civil Code : some caution

The 13t NPC = Civil Code [Ri%x ]

= includes a new, controversial provision that concerns renewal of the right to use land for
residential construction—that is, the right to occupy the land underneath a private residence.
Ordinarily, the government grants residential land use rights for a maximum of seventy years.
What happens when that period expires? The old Property Law provides simply that it would
“automatically renew” (art. 149, para. 1).

But the Part on Rights in Rem adds a new wrinkle by adding that “[t{jhe payment or reduction of
renewal fees are to follow the provisions of statutes and administrative regulations,” suggesting
that renewal of the land use rights is not “automatic’—free and unconditional—atfter all.

Amending this clause would enshrine the property rights of 700 to 800 million urban residents.

Civil Code = imposing a 30-day cooling-off period prior to divorce
proceedings
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New Land Administration Law January 1, 2020

» Grants greater autonomy to provincial-level governments over land conversions
and farmland acquisitions. The intent is to revitalise and integrate urban-rural
development.

All provincial level governments will now be allowed to use farmland not
classified as permanent basic farmland for development purposes without
obtaining central government approval.

* Eight provincial governments - namely Guangdong, Zhejiang, Jiangsu, Anhui,
Beijing, Shanghai, Tianjin and Chongging - will be allowed to trial the acquisition
of permanent basic farmland, farmland that is larger than 86 acres and other land
larger than 173 acres for development without State Council approval.

* Increasing governance efficiency of land management, speed up infrastructure
planning.

* How will this affect “urban cluster” planning?

q The Corporate
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Major legal development affecting Hong Kong

NPC: Decision on Establishing and Improving the Legal Systems and
Implementation Mechanisms for Safeguarding National Security in the
Hong Kong Special Administrative Region
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Prospects for the Class of 2020? 8.74 million graduates
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Urban jobs by sector, 2018

(m)

Employment = mentioned 38 times
In Government ‘s Work Report
10% jobless rate (EIU)

6% (+/-) jobless rate (China)

NBS: youth unemployment = 13.8%

Exempt SOEs from &g contributions

Postpone SOE corporate income tax

Cut/cancel VAT on services

Prepare for opportunity.™

W Private-sector employment W Non-private-sector employment

Wholesale and retail
Manufacturing
Construction

Leasing and business services
Catering

Social organisation
Education

Repair and other services
Transport and logistics
Social security

Finance

Housing

Information and software
Mining

Scientific research

Utility

Environment

Agriculture

Culture, sport and
entertainment
0 20 40 60 80 100 120
Note. Private sectors include businesses owned by individuals and self-employed;
non-private sectors include state-cwned, collectively owned, jointly owned,
joint-stock, foreign-investad (including Hong Kong, Macau and Talwan) companies.
Sources: National Bureau of Statistics; The Economist Intelligence Unit.

Export sectors with highest
number of jobs created, Estimated number of jobs
2019 created per US$1m of
(m) mport
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Transport equipment Transport equipment m

Corporate
MNetwork

Sources: Chinese Academy of Sciences; The Econom st Intelligence Unit.



China: expanded forecast
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Forecast summary
(% unless otherwise indicated)

Real GDP growth

ndustrial production growth

Gross agricultural production growth
Unemployment rate (av)

Consumer price inflation (av)
Consumer price inflation (end-period)
Benchmark lending rate (end-period)
Govemment balance (% of GDP)
Exports of goods fob (USS bn)
mports of goods fob (USS bn)
Current-account balance (US$ bn)
Current-account balance (% of GDP)
External debt (end-period; USS bn)
Exchange rate Rmb:USE (av)
Exchange rate Rmb:USE (end-period)
Exchange rate Rmb:¥100 (av)
Exchange rate Rmb:€ (end-period)

2019°
6.1

58

11

£ 4
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45

4.4
43
24303
1,967.3
i78.2
12
20428
6.91
£.99
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7.85
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.0

0.9
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7.2

5.2

44

T
55
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256.2
18
2,153.0
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7.01
6.53

1.1

20210
B4

56

29

6.6

42

36

-
47
24114
1,990.5
2292
14
2,350.1
7.05
7.03
6.53
B.05

8 Economist Intelligence Unit estimates. ° Economist Intelligence Unit forecasts.
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From worries about supply chains —to worries about supplies

Ellie Foreman-Peck
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Growth numbers in 2020 looking meaningless

 The |
Economist

A new kind
of cold war

'
Economist |

The
Economist

It's going global ;
he
Economist

T The next calamity

Markets in
an Age of Anxiety
.
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-
Global trade growth across major Asian economies, Q1 2020
(% change, year on year; USS terms; non-seasonally adjusted)

B Exports M Imports

China

India — |
Singapore (non-oil domestic -

US-Chinatrade tensions to continue, likely worsen in election
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Digitization, regionalization, remote working and learning

Challenges for business will rise

Covid-19 is an accelerator for several disruptive political trends

Decline of globalisation and the reassertion of borders and the “big state”
» Reinforce trends towards business and supply chain localisation/diversification,
alongside huge challenges in political management

Multipolar distribution of global power rather than of single US global leadership
» International solutions to shared policy problems (climate change, technology) will prove even more difficult

Bifurcation in technology and standards settings will intensify
» Rival US and Chinese spheres of technology influence

Risk of geopolitical opportunism and state miscalculations
» Proof your business for worst-case scenarios in terms of security hotspots

A silver lining? The revenge of “experts” against the populists
» Populists might be blamed for the pandemic, but the experts will have to implement austerity

Lo The CORPORATE
Economist NETWORK
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Regional responses to Covid-19

Potential funding sources of the Covid-19 ASEAN Response Fund

[

Nama Total value of the fund The
ASEAN Development Fund Inial contrbion USS10m Economist mes
ASEAN Pius Three Cooperation Fund Initial conribution U333m Is China winning?
e Cumulative contibution at T
Japan-ASEAN Integration Fund USSR o
ASEAN-Korea Cooperation Fund US5110m e
ASEAN-China Cooperaton Fnd Cumulative confribution at e { b
US§26m ‘l
L] “ h .
fizi racf re [t f \ id.q 0 - . TR e w4
Hsglwfasl ucture Development Bank {AlIB) Cavid-19 Crisis Recovery LS8 e ‘ -
Faciity
Asian Development Bank (ADB) Covid-13 Response (sovereign USS360n

operatons)

China: Health Silk Road

RCEP to boost regional trade?
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BEIJING OLYMPIC AND PARALYMPIC
GAMES 2022

Samuli Vasala
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PRESENTATION

+ Background and statistics
+ Olympic commercial rights
+ Finnish Olympic and Paralympic Committee in Beijing

+ The Hospitality House Concept

18.6.2020 31
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The greatest event on Earth

The
BEST ATHLETES

athletes

representing

THE WHOLE WORLD

National Olympic Committees

competing in

THE ULTIMATE SPORTS MIX
sports ‘ disciplines

medal events



Global reach —Rie 2016

TV

=[] DIGITAL

7,2 billion

video views of official
content

3,2 billion



PYEONGCHANG 2018 IN NUMBERS

@ Up from...
NOCs at
Sochi 2014
NOCs took part and
Plus the Unified Korean
Olympic team and the NOCs at
Olympic Athlete from Vancouver
Russia delegation 2010

. @ 0
Ecuador Kosovo Nigeria
o & @
competed
for the Eritrea Malaysia Singapore
first time
Athletes
> l 20, female
L) ) /0 participation

Up from 2,780 athletes at Sochi 2014 and 2,566 athletes at Vancouver 2010

Up from...
events at
Sochi 2014
and

events at
Vancouver 2010

Events

Including > new events

Snowboard big air
(men)

@
Snowboard big air
fwomen)

o
Curling mixed doubles

o
Speed skating mass start
(men)

°
Speed skating mass start
fwomen)

w
Alpine skiing
nation team event

@

Olympic records

a5

4 World records

ist
Ester Ledecka (CZE) became
the first athlete to win gold in both
Alpine skiing and snowboarding
at the same Olympic Winter Games

15 medals
Norway's Marit Bjergen
became the most decorated winter
Olymplan in history

17 years old
Chloe Kim (USA) became the youngest
female snowboarder gold medallist
in Olymplc history

1,000
Japanese figure skater Yuzuru Hanyu

won the 1,000th Olympic Winter Games
gold medal

o
Japanese ski jumper Noriaki Kasai
became the first athlete in history to

participate in eight Olympic Winter Games

&
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WORLD WIDE OLYMPIC AND PARALYMPIC RIGHTS

WORLDWIDE - OLYMPIC SYMBOL

LTOP SPONSORSJ

HOST CITIES / ORGANISING COMMITTEE GAMES EMBLEMS
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OLYMPIC AND PARALYMPIC TEAMS IN BEIJING 2022

-
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OLYMPIC AND PARALYMPIC DIGNITARITY GUEST PROGRAM
TEAM FINLAND PROGRAM
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THE OLYMPIC HOSPITALITY HOUSE CONCEPT

Holland House (Heineken House) House of Switzerland Austria House

The Olympic Hospitality House concept is developed for National Olympic and Paralympic Committee’s need for
enable NOC countries and companies to be present in the Olympic and Paralympic Host city.

Finland House in Rio 2016
Metsa Pavilion in Tokyo 2020




Official Hospitality Houses 2016 & 2020

Finland House in Rio 2016 Metsa Pavilion in Tokyo 2020

,,,,,

WELCOME!

FINLAND Housg

<o

Operated by Business Finland
Main partners: Wartsild, Danfoss, Hartwall Main partners: Metsa Group, Finnair, Nokia, Arctic Blue Gin

18.6.2020




Metsa Group &
Metséa pavilion

Mikko Saavalainen,
SVP Business Development, Metsa Wood
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Design objectives

1. Multi purpose

Cocktail, trade fair, Concert, Exhibition, Seminar, Party, Relaxation for athletes &
guests

2. Environmentally friendly

Transferable, Multi-us, Recyclability of materials, Minimum waste, Ecological
materials

3. Fast construction

Element / Modular

4. Design

Practical, Stylish, Finnish, Open source
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Metsa Group Objectives

Finland — Circular economy
Japan — Modular wood construction

Innovation — New modules for fast construction







DISCUSSION



70™ ANNIVERSARY
AND PUBLIC
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Jyri Lintunen
Press and Culture Counsellor
Embassy of Finland in Beijing
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Logotype colour version.
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Proper colour version with different image or colour backgrounds.
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_Ijﬂand-(hina 70t Anniversary Year Logo Usage Guidelines /.
FINLAND

The 2020 Finland-China Z0th Anniversary Year Logo (“Anniversary Logo”) is the
sole and exclusive property of the Embassy of Finland in Beijing and the
Consulate General of Finland in Shanghai. By using Anniversary Logo I imply
that I have read and understood the below listed guidelines for the use of
Anniversary Logo (“Guidelines”), and I agree to comply with these Guidelines.
If I do not agree to follow the rules as set out in Guidelines, I do not have the
right to use Anniversary Logo. In case of violations of Guidelines, I understand
that the permission to use Anniversary Logo can be reversed. The Embassy of
Finland in Beijing and the Consulate General of Finland in Shanghai reserve the
right to revoke its approval of use of Anniversary Logo at any time.

1. The event/project should take place in China or in Finland between 15 August
2020 and 31 May 2021.



o S

MAnniversary Logo usage should be applied from the Embassy of Finland inFHNAND
or the Consulate General of Finland in Shanghai with the attached application
form.

3. The event/project should aim to promote Finnish-Chinese relations, encouraging
exchanges and/or strengthening the friendship between Finland and China, in
fields of e.g. economy, education, science and technology, culture, society, sports,
etc. This includes events related to corporate contributions to society.

4. The objective of the event/project should not be to advocate any particular
principle, ideology or religion, any political activity or election campaign and

must not violate public order or standards of decency.

5. Financial costs of the event/project should be fully borne by the organizers.



* rules and regulations of the event venue should be adhered to and theeTn i aND
rights of other persons (including copyright) shall not be infringed.

. Anniversary Logo cannot be modified without a written permission of the
Embassy of Finland in Beijing or the Consulate General of Finland in Shanghai.

. The user of Anniversary Logo agrees to send necessary information and
publishing material/website about the project/event well in advance of the
release of the project or the event.

. The user of Anniversary Logo submits to the Embassy of Finland in Beijing or
the Consulate General of Finland in Shanghai a brief report on the
execution/results of the project/event the latest two months after the
completion of the project/event and in any case before 31 May 2021.
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*_ Frontpage - China X +

& C Y & finlandabroad.fi/web/c

Ch : Embassy of Finland, Beijing
lna Consulate General, Shanghai

Frontpage Entering Finland &)  Travelling and services (~)  For companies (&)  Finland and China (&)  Current affairs &)  Contact information &)

Coronavirus pandemic is a global threat: continue to aveid travelling.
All people returning from abroad must take note of the quarantine instructions provided by the Finnish Institute for Health and Welfare. Read more

Submit a travel notification to allow the mission to contact you.

There may be exceptions to the opening hours of the mission. Check the current situation.

‘O—m
Team Finland in China ) Schengen Visa to Finland > Applying for a passport )
Tnfi h ta the Finnish
PI;;JEt?;:I(n:o:?:astiZn S?rst:enr:ls ) Legalisation of documents ) Residence permits to Finland )

Beijing, Embassy of Finland

Tel. +86-10-8519 8300,

sanomat.pek@formin.fi 24/7 service Assistance of Finnish nationals in distress
@ Finnish missions in China +358 9 1605 5555 abroad. No visa inquiries. Phone calls will

Shanghai, Consulate General paivystys.um@formin.fi be recorded.

Tel. +86 21 5292 9900,
sanomat.sng@formin.fi
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TF/BF delegation visits why and how

Why:

. yPromote exports and internationalization of Finnish companies/institutions, encourage foreign direct
investments, and attract foreign visitors to Finland

« Strengthen cooperation between Finnish and foreign companies, introduce the Finnish offering in the target
country, and find new business opportunities for Finnish companies

» Gather information about the destination country's new markets, future plans, and potential projects

» Establish contacts with local decision-makers, authorities, customers, and other potential partners

» Increase understanding of the destination country's business environment, corporate culture, and possible
legislative changes that could open new opportunities for Finnish companies

How and what:

Company meetings and events

Ministerial meetings and discussions

High level official meetings and discussions
Various networking events and exhibitions
Visibility and media visibility
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Annual Clock for Delegation planning

MFA Regional
Departments

Regional Team
Finland Plans

and Common . Suggestions
. . . Team Finland . VISITS for
discussion Suggestion for . handled in
(BF, the Annual coordination each Ministry EXECUTIO

group N

Ministries, BF / company Clock and confirmed
embassies, needs (themes,
programs,

other)

MFA Regional
Departments
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Inbound Visits

What can be achieved / benefits?

BUSINESS
FINLAND

Creating new business contacts for Finnish
companies

Exploring and enhancing two-way investment
and trade across key economic sectors including
Invest-in and Visit Finland opportunities

Establishing contacts on government and
authority levels, and with key industry peers

Identifying potential areas of opportunities and
collecting market and industry information

Discussing incentives, requlatory framework and
potential obstacles in trade
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FINLAND Thank you!

maria.westerholm@businessfinland.fi

www.businessfinland.fi




TEAM FINLAND
CHINA PLANS

Jarno Syrjala
Ambassador of Finland to China and
Team Finland China Country Director
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Team Finland China Thematic Teams T D
and Team Leads

1. Sustainable cities 4. Winter Sports
» Mika Klemettinen, Trade and * Hannakaisa Andersson, Second
Innovation Consul, Business Finland Secretary, Embassy of Finland in
Shanghai Beijing
2. Food & Agro 5. Travel
* Jianing Lu, Advisor, Business Finland * David Wu, Director, Visit Finland China,
Shanghai Business Finland Shanghai
3. Education 6. Health Technology
* Mari-Anna Suurmunne, Counsellor, « Justin Di, Senior Advisor, Business
Education and Science, Embassy of Finland Beijing »

Finland in Beijing
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